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ﬁ‘mUuwamﬂusaﬂauauuaﬂmmmaamSHEUS =AUy COVID-19 ALtRUTU
Jouin AgHavAanumsal COVID-19 tuus: mnlnasuusaﬁu dumatd
uEunnsmans~nuna (BKI) ua:= TOM IGUsSuasu 1) sUnuunsuig
'FISLIESSU{HHL{‘IUHU‘IHTHﬁla‘IUS Al 1 AUTE 2 Asusssid acaviilu 1 AU
1 ﬂEUESSUEUH]ﬂnN"IL!U‘L ua: 2) WWus=e:=Da1sonaetliu 14 Su 15udoud
Juf 17 O.A. 1231 18.00 u.

uannddoudsun 18 T.a. LEUNIAIRUNIaATUAUSfusie COVID-19 fiu
55p:Us=AUAY. AWSUSAUAE LLa=aunswaus:=Aune

“is1dyuuaviluuannus:Guiiodu Ir:mnm:iw:ﬁa‘fau!aﬁansuss_sﬁ
COVID-19 wwu TQM Wududuuin mitd TOM :dseldAungHino:
Wulugv Taslawimesdviun 17 Julau 2020 AruLIA ASU. 2an
urasmsUaviu COVID-19 1Wududu 1wu DaanufmFsvndngoinwy 14
3u (18-310.a.) a:faulAIRUAVADILSULSVUDUMISUWSAS:D18 COVID-19
duonaldadwdavnisdaustiu COVID-19 Agodu "un3itAsitHs:Y

nedisildaaunuusunifedAusiga:1deaua:snuounsusss COVID-19
AUETAUGIVAKIULY na=lam sensitivity analysis study AIOIUEEN
2:05191aA R0 2020E AtWudunnIsuIgUsAUAe

COVID-19 Us:u1fu 26 - 66 awuun ua.mtsan_ﬁﬁ
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iInAGaiH 10 BHIEHIHA-COVID-19 aAs:muiifin

BAM , BGRIM , BTS , CBG , CHG, CPALL ,

GULF , MTC, PRM , PTG

usunnannswg 1AN0 (Us:tNATNY) sonuniiasizt Wawedn SET Index USusag 34% Mg 2 @onfiniumn
MILATHA 20 H.A. 2020 7i WHO waaamsunsssuna COVID-19 szudnuangan uasfinisunsnszatsluianitenalan waaefinisuns
szunadliffiaN19fiadn uazdudealfinal uwiainanuwelgINeg19asITvlunIsaanNIRsINTISEAIN iRa18UsenARI NG TIE N9
a1 vilisde inlufiganisunsssunazag COVID-19 srazgnaluanliuazaziSuanavegudosiiusosly Feazvilddnaamnuiaaing

AularnZunazaznaudiniaanulvnaianudnasani

PINANNAFIUTI6U 151T0AAERDN 10 RWAUFIUA NLFSUNANSENUAINNISUNSSTUIAYDN COVID-19 Lunnlugaa 1-2 Ydrenin
ﬂ' [ (4 o P24 L} [ d' ) d' (g P24 "dgl n o U P24 [ (>4 g 1 [ U
fs1A1UsusIaanInin virlRegluseauniianla Ninaanuasdnly "odzan” laas1Usaiiniisiaiualsazusuadulugssaunan
ifin N15SzUnA COVID-19 ndeanaaumsaininay nialunenseinusiariunauilinisususiaalddnunn Wevanldsunanss

NUAINAAINNISLNGSzUTA COVID-19 wasianiuznunisiunanazagsaaldninaniunisaddiagiooanluuiu

10 ¥RavNa1IUsENauUnIe BAM (Fo/it)n 30.00 UIn), BGRIM (&a/it) 55.00 uan), BTS (Faii)n 14.60 un), CBG (ot

123.00 UTN), CHG (Fa/iln 3.00 uan), CPALL (Za/tth 91.00 Un), GULF (Fa/dn 172.00 vn), MTC (Fo/itl 75.00 Un), PRM

(Fo/it 8.30 un), PTG (Fo/itl 20.00 UN)
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KGI Hau 3 aagns INTUCH-EGCO-BCPG wa:asln
/AMATA-SCCC-BBL aitHiAn3AgnY THHUGHS10#H

/JAOT-BTS- BEM sa Panic sell

usunnannsweg 1AdTD (Us:inATng) 911a (UKIBU) sonuniasizd Wawmedn Bunesmloniadainu uidegos

SeNASEIV

SRNDIMIloNIFAINU EuGiavssinsedu 151UssLin Valuation Hulneaaed Tuune" wlaaiwnissdiaginasvinlifiuuildnnnanisaiu

o/ o 1
=] = = o b4

919 1063 daulnejazdouio LAdEIUSURHANSINE + nian + nSonWuslaln 2H63 fotdulonialunisBaveugn suuinannsasnueantlu

X

[

NagNSeIH

1) Aufidnazanld Wnaens Dollar cost average: Windugn + uilen + ldSunansenuiios INTUCH® (DE < 1 win, Dividend yield >6.4%),
EGCO™ (D/E < 1 win, Dividend yield +3.5%), BCPG* (PE 8.9 wi1 snaasaudiiinsalunanay, Dividend yield 6.3%, D/E 1.4 i1 nowniaasn
rinlinadanaiadso MW aniee 45 A 1uuin/MW sgalungulsalninndeaunauny) ... dungufitiungosazan Aanani1saniney 1H63

2 Outperform aana tHavanunuldlasunansenulagasyainnisunsscuingavlisaraaei

2) "fugn” dliifadnga lidins1ad: s1Usafinluaivunatadifiusuatansiaign uessiaaalusinintusalndlfgafunsne

¢ =

and (Funswe-nilan) wSe Replacement cost (Funumisastalsvaulnnd) uwnanguiotatiednluinuienis Take-over lGwwuiu lag

1
[

isudendniianiuznienisiiulasasie ldud AMATA™ (s1anuzeeiiaudindignidduriniu 9 uan/#iu), SCCC (s1Aneawuid Discount a1n

2/

Replacement cost wSadununsas1ulseuyndimnslnsininnii 50%), BBL™ (PBV 20.4 win Tndszaiuingadingried 2540) ... Aiunanineae

seanlddr1nsuaunuszezan) wsewnd Panic sell Wdolfanils

3) WiuNselianunsaiialdie wsad Panic sell: 1s1UsARAUNaNYUE9RE1 AOT ™, BTS™, BEM™ flonafiazgnnasusaiiiovain

A01UNISaLNSSzUARalIsEY sanalunstlas1wmnUsanalnudngszesi 3 Alonaniunanidiia Panic sell Fasuszifiuindulona

2

2/ Cgl d. d. =Y dﬂl = é’ = g 1 a = =2 ] J s = d‘
lun1snge LNDNISANTIRICUSYT) WovanUsafindganunisadfaziiadniineescocdy ladfin 1 U f\]\‘)‘lZNﬂ'Sz‘V]‘UGl@‘ljﬁ]ﬁ]EJ‘W%Q’]‘HTHS&EJS:EJ’]’J YtHeEN

2/

AUz NSIEURRNENHLIILNSY ... Runguise Panic sell
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CHEWA nmuUis19ind 63 #1 2 WHau.

unaunH Backlog 1.5 wHau.

5=U£l\]ﬂ\]ll‘l-'llﬂl'il 4 \Asun1sivuH
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Morgan Stanley | seseascu

March 17, 2020 10.00 PM GM

Asia Economics Asia Pacific

Shape of "U"

A global recession is at hand. Ax) will slow in waves. China is
likely to trough in 1Q20, with the rest of AxJ slowing further
into 2Q20. The severity and duration of Covid-19 mean a U-
rather than V-shaped growth profile looks more likely.

How big is the slowdown? Where and when will it bottom?

The spread of Covid-19 to other geographies means we now expect a global
recession in 2020. Ax] GDP growth was already at the lowest level post-GFC at
5.1% Yo¥ in 4Q19. This will slow further to -1.3% YoY in 1020 and +0.9% YoY in
1H20, before recovering to 53% YoY in 2H20. The slowdown in Ax] is likely to
come in waves. The supply and demand shock in China, given strict containment
measures and recent efforts to resume economic activity, mean China is likely to
trough in 1Q20. However, the rest of Ax] is likely to slow further into 2Q20,
weighed down by weaker global aggregate demand

How much can policymakers do? How much will policy easing help?

Most Ax] central banks have eased 10-50bps so far this year. For the rest of
2020, we see another 100bps cut by B5P, T5bps by Bl, 65bps by RBI, 40bps by
PBoC, and 25bps by BoT, BNM, and CBC. AxJ's 2020 fiscal deficit is also likely to
go to the widest level post-GFC at -9.1% of GDP (vs. -7.9% in 2019). Policymakers
have room to do more. Between fiscal and monetary policy, there is more space
on the fiscal front given generally manageable public debt/fiscal deficits. But on
the monetary front, disinflation pressures from oil and already low policy rates
present an uphill task for some central banks to get real rates lower. Overall,
policy easing helps to mitigate the fallout on the private sector and labour

market — but a growth turnaround still needs Covid-19 containment

What is the likely shape of the growth trajectory? V, U, or L?

The nature of Covid-19 growth impact means that some elements - eg,
production resumption, inventory restocking, and travel normalisation - would
lend a natural rebound to growth. The gquestion is whether this is likely to be V-
or U-shaped. The severity and duration of Covid-19 are key. The recent extension
of Covid-19 to other geographies and into 2020 mean that policy easing would
not be able to provide a full safety net for corporate profitability and the labour
market. If more companies shut down or lay off workers, growth will take longer
to recover even when Covid-19 passes. Meanwhile, China's experience also
suggests that resuming activity atter Covid-19 peaks could take longer than

pynecterd owine tno concerns ahnut infectinn These fartors mean that what wacg
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Thailand GDP growth patch-bull case-nseiafiaa 1§s

Q

2020E, 0.6%
1Q20 2Q20 3Q20 4Q20
-1.6 -1.7 2.6 3.2

2021E, 3%
4.5 4.7 1.5 1.3

(..)
base case-nseig1w GDP fnau 2 lasuiasnudang
ASIUNAY

2020E, 0%
-1.8 -2.3 1.5 24

2021E, 3.1%
4.6 4.8 1.5 1.5

(..)

bear case-nseiudfiga-lAsugiafinau slasuiausn
2090 nsuieulasunagainy wialuingaszau 4%u
Unnun

2020E, -1.5%
-1.9 -2.4 -2.5 0.9

2021E, 4%
4.6 5.0 5.2 1.2
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Thailand Strategy

Sizing up the downside vs upside after the sharp correction

= SET down 29% YTD; second deepest drawdown since 2006 - SET lemporanty
hit -39% during circuit breaker on Friday 13™ but recoverad after the short salling rule
change and hopes on a markel stabilization funds selup We analyze pasl major
markel drawdowns since 2006 (capital control, GFC, major flood, Taper tantrum and
coup). Drawdown from peak exceed current cycle (-36%) only during the GFC (-56%).

= Past large macro driven drawdown from 21% to 56% GFC - Note the sector-leved
unévan drop and recovery. Seclors with eamings growth tend to perform better and
may even decline less. Hence, we are not templed fo just pick whal has baen
dropping the most but rather which sectors lend o have eamings power durng
recovery cycles. In ihat context, Consumer, Healthcare, Tourism, Consumer
Finance siand oul compared with Proparties, Banks, Telco and Media. Enargy
and Chamicals will ikely be wildcards depending on the global margin trend, bul we
are still cautious 8t this stage.

m Earings and valuation: more room to cut but valuation getting to fair lavel -
Consensus samings have been cut c5% since Feb bul still expect growth in 20E (SET
EPS 10A at 86: Consensus 20E at 91); however, we see domeslic seclor eamings
down 5-10% and global cyclicals al a nsk of >20% eamings drop. This should put
SET EPS in the 75-80 range. Applying 14x P/E (mid-rz -.murmm SET downside
seems o be atl Wﬁﬂ-ﬂzﬂmmﬂn:mhnmmp | ¢ - '

] ] g ound 900-06C hutmhumuwuuhl
mmﬂwmﬁmgm-gﬁmmmwm Wa shill expact
COVID-18 impact to affect mainly 2020-sarly 2021E eamings. and SET EPS should
racover towards 90-95 (slightly lower from 2018 EPS) by 2021E. This implies SET
could move towards the 1400 level based on recovery 1o 14-15x avg multiples.

w Shifting 1o partial recovery stance - COVID-18 sivalion remains fuld. As we
discussed in an earlier repor, the iImpact on eamings appears 1o be ACIOSS SeCiorns
ﬂMﬂMMMMMTMHmW
hmm-ummmumw.
mmwﬂﬂwmmmnwm
55 6 OB, HOSCAT 810 118D K. We also remave CPALL (CPALLBK;
"J:H-r 17,00) as a lop pick after our downgrade posi-Tesco
- __'_'_mmmm-ﬂmﬁrmm

‘q_]..‘l., ""
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